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is that this was achieved without compromising our safety record which currently stands at
a progressive lost time injury frequency rate (“LTIFR”) of 0.29, significantly below the
Australian average of 1, against which Gold One measures safety performance.

The ramp up in production at Modder East is progressing as planned and the quality of the
orebody continues to be reflected in the grades being intersected underground. With the
establishment of the first new panels in the No. 2 Raise Line at Modder East, the Company
is positioned to continue its planned ramp up to meet the production guidance of 25,000
ounces for the third quarter and 85,000 to 100,000 ounces for the year. The No. 2 Raise
Line will support an additional 45 panels in total, of which 20 will be established during
2010, contributing towards the planned production build up.

During the quarter, Gold One achieved several significant milestones, including the
finalisation of a three year wage agreement, pouring of the first tonne of gold and the
execution of an arranging mandate and term sheet relating to a US$ 65 million debt facility
with two leading international banks, Absa Capital (a division of Absa Bank Limited) and
BNP Paribas.

While Modder East remains the Company’s primary focus, there has also been significant
progress made on our exploration projects. This includes the continuation of successful
drill intersections at our exploration program at Ventersburg, the completion of an
underground sampling program at our Boundary Project and the completion of a revised
geological model for the Megamine Project. The results of the exploration activities are
currently being utilised to upgrade resources for all these projects, and will include pre-
feasibility studies at both Ventersburg and the Boundary Project. The updated resources
are expected to be completed during the third and fourth quarters of 2010 respectively.

With continued ramp up at Modder East and the progression of our project pipeline, the
Company continues to be well positioned for growth and to deliver on our strategic
objectives.

2. Operational Review

2.1 Overview

For the quarter under review, Gold One produced 12,287 ounces of gold, of which 717
ounces were on hand as inventory at the end of the quarter. This production is in line with
guidance of 10,000 to 14,000 ounces. The total gold sold amounted to 12,195 ounces,
which included inventory sales of 625 ounces of gold carried over from the March quarter.

The period being reported on was negatively affected by the five week strike by members
of NUM. The strike took place from the 23 March 2010 and concluded on 28 April 2010,
with four of the five weeks occurring during the quarter under review. In addition, following
the resolution of the strike, a three week production build up to pre strike levels effectively
resulted in only half a quarter of normal production. Whilst the Company endeavoured to
avoid the strike, the aggregate post strike agreement with NUM was in line with the pre
strike wage offer, and of significance, the Company was able to secure a three year wage
agreement.

A milestone for the Company was achieved on 12 May 2010, with the pouring of its first
tonne of gold. Importantly, production through the strike period and the subsequent ramp
up was achieved with an excellent safety performance, reflected in a progressive LTIFR for



3 | P a g e

2010 of 0.29. In addition the Sub Nigel underground training centre has to date achieved
300 days without a Lost Time Injury.

For the second consecutive quarter, the metallurgical plant has maintained recoveries of
96%, providing confidence that the original feasibility recoveries of 88% can be
consistently exceeded. Recoveries are anticipated to be maintained at 96% with the
commissioning of the gravity circuit, planned for the September quarter of 2010. The
gravity circuit should also ensure that these recovery levels are maintained as production
volumes increase.

Despite the lower production (7% decrease in group ounces from the March quarter), cash
costs at Modder East were steady at US$ 488 per ounce. As a result of the reduced
production during the strike period and subsequent build up during May, June was the only
month during this quarter of uninterrupted production. At Modder East, 5,981 ounces were
produced in June (an increase in annualised production from ~60,000 ounces to ~72,000
ounces) at cash costs of US$ 434 per ounce. The cash cost considers an average
exchange rate of ZAR7.58/US$1. At the budgeted exchange rate of ZAR 8.41/US$1,
which was based on analyst consensus forecasts, the equivalent cash costs would have
been US$ 391 per ounce, in line with our 2010 target of less than US$400 per ounce.

Cash on hand and receivables at the end of June were US$ 8.6 million. During the quarter
under review, the Company generated US$ 8.2 million of operating cashflow. Gold One
capital expenditure was US$ 8.3 million.

2.2 Modder East

Production statistics for the Modder East operation are illustrated in the table below,
highlighting production of 11,565 ounces of gold during the quarter. The 7% decrease in
production is directly related to the strike and the associated build up period following the
strike.

June 2010 Quarter Modder East
Ore mined underground (tonnes) 53,883
Mined grade (g/t) 7.57
Milled tonnes 55,857
Recovered grade (g/t) 6.44
Gold recovery 96.7%
Gold produced 11,565 oz
Modder East cash cost US$ 488/oz

Relative to the March quarter, the underground tonnes mined decreased by 18% and the
mined grade decreased by 10%. During the strike period, the operational focus was on
continuing mechanised on-reef development, while slowing down stoping operations. This
negatively impacted the total mined grade due to the increased dilution associated with
development ore. During April, approximately 50% of mined tonnes were derived from
diluted development ore in comparison to less than 20% during May and June, resulting in
reduced mined and recovered grades for the month of April. This has since returned to
pre-strike levels, with recovered grades during June attaining 7.76 g/t.
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The in-situ grades continue to reflect the high quality of the Modder East resource,
maintaining levels between 13 g/t and 15 g/t (over a reef width of 100 to 130 centimeters)
during the quarter. As described in detail in the previous quarterly report, a decision was
made to consider a best mining cut on selected areas of the Buckshot Pyrite Leader Zone
(‘BPLZ’) due to the prevalence of higher than anticipated grade in the immediate footwall.
Stoping widths were increased to in excess of 1.5 metres on certain panels. Although this
has significantly reduced the mined grade as compared to the in-situ BPLZ grade, it has
enabled Modder East to economically bring to account additional resources not originally
planned, at a time when spare capacity is available in the plant.

The total tons milled were 55,857, a 1% decrease relative to the March quarter. During the
strike, the Company was able to focus its efforts on cleaning ore in stopes that was not
being mined resulting in the tonnage milled being higher than the tonnage mined.
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for production to provide sufficient flexibility. A total of 12 new mining panels were opened
up between April and June 2010, of which 6 provided replacement panels for earlier
panels mined out against the shoreline. Importantly, new panels are now being opened up
along the No. 2 Raise Line, from where the next phase of increased output at Modder East
is planned. During June, a total of 26 panels were being mined with an additional 4 panels
opened at quarter end in the No. 2 Raise Line, bringing the total panels currently mined to
30. A further 6 panels are planned to be opened during the September quarter in the No.
2 Raise Line providing the basis of increased output at the operation. By the end of 2010,
in excess of 50 panels are expected to be available for mining, supporting a monthly
production in excess of 50,000 tonnes at the planned stoping widths combined with
ledging panels and on reef development.

The increased experience of the stoping teams in the established panels is reflected in the
face advances achieved. Although the average face advance attained in June was 8.9
metres, the figure below illustrates that in the established mining faces, advances well in
excess of 10 metres per month were attained, with lower advances in new panels and
those mining selectively against the shoreline. Ledging panels refer to new panels being
established for mining which are planned at lower face advances and commonly advances
are only considered over a portion of the month. Of the 26 panels mined in June, 9 were
ledging panels and the remaining 17 stoping panels, 10 of which exceeded a face advance
of 10 metres per month. As additional panels continue to be established, the average face
advance rates are anticipated to increase.

2.2.3 Modder East Processing Plant

The metallurgical plant continues to exceed assumed bankable feasibility study
parameters with recoveries of 96% for the second consecutive quarter. The commissioning
of the secondary crushing plant was planned for this quarter, but due to construction
delays during the strike will now be completed in the September quarter. Considering the
secondary crusher increases the milling rate from 70,000 tonnes per month to 100,000
tonnes per month, the commissioning delay has had no adverse impact on production.

Panels mining against
shoreline
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Similarly the commissioning of the gravity circuit is now also planned to be completed
during the September quarter.

2.3 Sub Nigel

Notwithstanding the strike period, production at Sub Nigel increased from 704 ounces in
the March quarter to 722 ounces in the June quarter. The major contributor to this
performance was a 29% increase in recovered grade, related to a significant increase in
mined grade.

June 2010 Quarter Sub Nigel
Ore mined underground (tonnes) 9,182
Mined grade (g/t) 4.35
Milled tonnes 9,599
Recovered grade (g/t) 2.34
Gold recovery 92%
Gold produced 722 oz

Between April and June, 9,182 tonnes, at 4.35 g/t were mined compared to 9,292 tonnes
at mined grade of 2.0 g/t for the March quarter. The opening up of previously unmined
areas at Sub Nigel, which has exposed reef at significantly enhanced grades has had a
positive impact on both the production and profitability of the operation, while still achieving
its primary role as a training centre for Modder East mining teams. During the quarter a
total of 6 teams were placed at Modder East from the Sub Nigel training centre.

3. Exploration and Projects

3.1 Modder East

Mining over the previous 12 months at Modder East has added significant new data to
facilitate an updated resource and reserve estimate. The grades encountered underground
in the area mined to date have generally exceeded modeled grades in areas close to the
shoreline, and have correlated well to values intersected in surface borehole drilling,
thereby increasing confidence in the resource model. Mining has also been undertaken
over some 300 metres along the shoreline. This has highlighted local variations in the
interpreted shoreline position relative to that interpreted from the surface drilling. In line
with this new interpretation, a decision was taken to undertake the drilling of an additional
3 surface boreholes to refine the shoreline position in areas planned to be mined during
2011 and 2012. To date 2 of the 3 planned boreholes have successfully intersected the
BPLZ facies of the Black Reef, allowing for a more refined position of the shoreline to be
interpreted. Assay data for these boreholes is still outstanding. This drilling commenced in
June 2010 and is planned to be completed in August 2010.

3.2 Ventersburg

Following the release of the Ventersburg scoping study results on 13 April 2010, the
Company has continued with the exploration drilling program. During the 2010 drilling
campaign, 5 boreholes have been completed totaling 3,062 metres of which 1,864 metres
were drilled in the current quarter. All of the boreholes completed to date have
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successfully intersected the targeted A-Reef conglomerate horizon, enhancing confidence
in the geological and grade models. The A-Reef horizon at Ventersburg, which forms the
primary gold target, extends from a depth of 400 metres to 1,000 metres below surface at
an average dip of 17 degrees. The shallow nature of the reef is in line with Gold One’s
corporate strategy of developing and mining shallow, high margin, low technical risk
assets.

The recent exploration boreholes have been utilized to upgrade the geological models for
the project and extend the boundaries of the existing indicated resource areas through
targeted drilling for modeled higher grade payshoot extensions. The results of the program
will be incorporated into an updated resource estimate for Ventersburg which is expected
to be completed during the September quarter of 2010. In parallel with the ongoing
drilling, the completed scoping study is being upgraded to a pre-feasibility level, which will
also consider the updated resource estimate.

The Company announced in May 2010, that it had been granted a further prospecting right
at its Ventersburg exploration project. The new prospecting right (referred to as
Ventersburg 4) covers an area of almost 5km2, and brings the total Ventersburg
prospecting area to 135km2.
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3.3 Megamine

Gold One’s Megamine portfolio includes several well known mining areas, namely
Vlakfontein, West Vlakfontein, Spaarwater and portions of Sub Nigel and has
SAMREC/JORC compliant resources of 5.58 million ounces (comprising 50.64 million tons
at a grade of 3.46 g/t) in the inferred category and 310,000 ounces (comprising 2.98 million
tons at 3.21 g/t) in the indicated category.

The Company has initiated a geological modelling study, based on extensive amounts of
historic mining and exploration data in the area. An updated and refined 3D structural
model of the primary target, the Main Reef, as well as secondary targets including the Big
Pebble Marker and the UK9a conglomerates has been completed. The Main Reef is
located at depths of less than 2,500 metres below surface while the Big Pebble Marker is



10 | P a g e

located at approximately 600 metres below surface in the initial target area (the UK9a
occurs approximately 25 metres above the Big Pebble Marker).

The newly collated and interpreted information is also being used to update geological
models to better define grade distribution and payshoot trends. This information will form
the basis of an updated resource estimate which is expected to be completed towards the
end of 2010. On the basis of this modelling, combined with a scoping study currently being
undertaken on the project area, the Company is considering strategic options regarding
the development of this project.

3.4 East Rand Boundary Project

The Company is continuing its evaluation of the East Rand Boundary Project (‘ERBP’).
This includes the shallow (less than 500 metres below surface) portions and extensions of
the historically mined Main Reef on the Company’s New Kleinfontein, Turnbridge and
Modder North properties. These reef horizons are above the water table and are
unaffected by the flooding in the East Rand Basin.

Re-sampling at the Turnbridge property has been completed with in excess of 2,000
samples being collected for some 567 complete sample sections from the historic
underground workings. This new information is being utilised to update the existing
inferred resource with a view to completing a pre-feasibility study on an indicated resource
base. Re-sampling has now commenced at the Modder North property with similar
objectives to enhance and increase resources. The updated resource estimation and pre-
feasibility study are planned to be completed during the December quarter of 2010. It is
envisaged that production from one or more of these areas could be achieved by the
second half of 2011.

4 Financial Review

4.1 Overview

Revenue for the Company for the quarter was US$ 14.8 million, and cash operating costs
were US$ 6.6 million, resulting in operating cash flow of US$ 8.2 million. Development and
capital expenditure for the quarter across the Modder East and Sub Nigel projects was
US$ 8.3 million.

The Company ended the second quarter 2010 with US$ 8.6 million of cash on hand and
receivables (received from the Rand Refinery on 1 July 2010), compared to an end of
March 2010 quarter cash balance of US$ 8.9 million. An interest payment of US$1.27
million on the Company’s 501 convertible bonds was made in June 2010.

4.2 Refinancing of the convertible bonds

On 23 June 2010, the Company announced that it had executed an arranging mandate
and term sheet for a US$ 65 million debt facility with two leading international banks, Absa
Capital (a division of Absa Bank Limited) and BNP Paribas. The signing of the term sheet
follows several months of financial, legal, and technical due diligence by both banks in
relation to Gold One and its Modder East mine, which will serve as security for the debt
facility.




